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%f£fa5ianSTa>a art* 
n§ fas#, 31 ITT 1 #, 1986 
3ifsr*p?n 
sT*fa* 

3fi. 1 47(si) —nsrer n*wti, arma?? 3 ifaffm, i 96 i 
(1961 m 43) STITT 295 STO n^rT WpRPff an ntfrr 
1^, annara famr, 1962 if ttr afaftsm a?Tt % faR fanfapsaf 
ftm spnarr 1,3i«rfm— 

1. (i) sar Pmf an nw arnm (faro ahstoar) ftw, 

1986 f I 

( 2 ) 5 2 unar, 1986 aft sraaT ffni 

2 . 3iiw fan*r, 1962 9 ,— 

(i) fwr 9 a? if,— 

(«jt) (1) % anw <ra fafnfarfaar ^afnaa 

■par ari^nT, 3t*rfn — 

«(i) afar faatt % fnwm % farq fa# safari fra aaw 
m t| arrrfarr % (>ratT anaraTT a ant art snfan aft 59 fnw 


if s*r% salt “faptr fnafar” a?fr nnr |) arrtt sftr aftarnff 
aft amnr a?Tt if %# <?# ana a fa?n art fair fawn tarr 
tts if faifraa % faa nnrf^ra faan fntrn afr arran aft 
nrnn anS# snfnnn (2) it Tafaaa (4) % tttjt % it a nr a; 
si^iTcr a?t 1 

ansstaror •—?ar fanar if,— 

(i) “fean tan: tti” t aiarfaa aifErnm, 1952 (1952 
a?r 37) % ^sffn nfsn fts^n tarr sffi sifatar | ; 

(ii) farart a bNt Fsan % nr* if “fnat'a ^raa” ar faiaa % 
ftnfir tt ^raaf snn aiFatn |, art— 

(a?) ftiaar % ntfarftar fas tarr a?at % fan TTaa 

n$r | ; tta 

(^) faan tart at? stti Fb^t an fnatan % far^ 
srnrfaar fan arrt % naara fn^n a? (varan % 
ararar if naan snn n# I ”, 

(«•) 3 T-fnnn (2) t,— 

(i) “afafaa? '41m” <?sn an nn farrr arnsi ; 


CD 
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(ii) “rs* faR" % *rtr “it^ fea’’ 

^ us rt^r , 

(r) sR-fwr ( 3 ) it,— 

(i) sirt” rYr fa*rr rtrri , 

(ii) “rsr Hr” wi % srtr qr “o;^ st r*rt Hr” 

51®^ W jfT Tr ^t , 

(a) Ttfm (4) IT “sTrafsar rtrt” srsar w str foRr 

3 n rri ri , 

(s) -qfRRR (5 ), (6) rYc ( 7) ^T^tTf^jn rtTRi rrt 
RR fRRR (8), (9), (10 ) rYr ( 11) *PtR>RR. RRfRRR 
(5), (6), (7 ) r> t (») % *7 Jr , pr ! mrf^fT 
frRT rtsst 

(a) tr snu 7 ' yrR^rfiPT TTfRRR (5) % ars (^) if 
?w (iii) % *rir T7 fR iRfaf ara 7T-*r? 7«rr rtrrt, 

31«TP=T — 

“(iii) &RT It R>ta7 ft^R 3fTT RrMaRR. RTBTIT 

T7 RRRR PPRT | 3ftt ^ RRl RT J® 35RT aft 
RTRR TiRR fa?RRi RRRR % JlfWTf fTO 
^ f37TT f,” , 

( b ) *r !Rrr7 5:7 Rvrif+'R RrfRRR ( 6) it are (a?) an 

>TIR f^TT RTRRT 3fl7 ar? (3) aflTC (r ) R>T *RW. 

«sry (5) 3ft 7- (») % RR R^R- 3]a7Tf5R7T fapTTRT^Rr, 

(R) PR RTT7 JRRSRTfspR RRfRRR ( 8) % TRTR 77 fR*R- 
fafstR 3RfRRR 7RTT RTRRT, R«rfa — 

“(X) PR fRRR apt Rtf RTR 1 RRR, 1987 tt 7?% 
rT 7 * RR fapRi fRsfFR 77 % RRR % RTR R$T 
$TRr l” , 

{V ) RR% 3TR7R RTR RTRi RI T ’7f rYt aRERtaRR 1 3{V 
xRPRiarTR-2 77 RTR f^RT RTRRT 

2 fRRR 9 5 R,— 

(R) jRfpRR (l) R*RC3fR7RR fRRR 97? R 7RT7f7RTf*TR” 
R*RT R RR7R R^7 “f7!?R fRR7R STTl” RSpf 7^ RRIcr 
R 1R RTR R77T % RRTR R 7 fR*R^TpW 773T RFRf, 
RS?R •— 

“fapRT 7777 % RtJiR fa?R f7R7R‘t 5T7T fRipR fR7T7 r R> 
77 faiRt ^=7 Ph7R fRRTT? 7>Y' 

(«f) sR-fRTR (2) R, “R57 fpR’’ RS?> % RRTR 77 “Rai 

si R«Tt fRR’’ 5I5R 7T3 ^Trrff , ^ 

(R) RR-fRTR (j) IT, "RS5 fRR” R^> % F7TR cp- “rr^ 
RT 3t*RI ’ 5T5R 7# Tirnf 

(R) RTfRRR I b) R ^7 ( il) ^ 7<RTR fR7Rpjl%R ^7 
3t7R-»7rf7R fTTTT RT^TT, 3T7TR — 

" (111 ) fqRTr % RJR1TR RR-fRRTTi Rl |’ , 

(? ) RR-fRRR (7) T IRTR Rt ftTRfRpfR RTfRRR 
RT n RT, RRfcT — 

“(7) ?R fRTR 7?1 7TT# RTR 1 R37f, 1 98 7 R 7?R 

3R7R BtR 7rR ffTRl fRlrfTR 77 % RRR Sf RTR. 

r^v btr'i i" i 

[Ro bb.lo/'RT R 1 54/5/85-Ri 7l 

7'To%o 3t7T7, R77R RfRR 


fRTR, aifa^RRr Ro ^ro^To 969 RTTtST 26-3-62 % 
3jaiR RTRftTR fTT' 77 ^ 3^7 RTR R RRSf fRJ^fsfRTR 
JT7T RRTaR fTTRifr- 

7R»airoRo 2029, RTTfiJ 30-6-1963, 2565RTTf^ 9-8-1962, 
7 508 RTTiRr 30-8-1963, 51 1 RT7I7T 4-2-1964, '>567 

RnRRr 27-7-1964, 3660 717^ 13-10-1964, 169R17i^ 4-1-65, 
591 RITTW 15-2-65. 860 RFtU 8-3-1965, 1086 

RTTl^ 30-3-1965, 188b RrTTRT 10-6-1965, 2153 7ni« 

2-7-1965, 2704 RT7W 27-8-1965, 189 RTTTRr 13-1-1966, 
2451 RTTW 10-8-1966, 598 RtT'rRT 13-2-1967, 846 RT7)« 
10-3-1967, 1 949RTCiR 28-5-67, 2460 RTTiRT 22-7-1 967, 3218 
RTTW 6-9-1967, 4588 RFTPR 21-12-1967, 813 RT7W 

29-2-1 968, 1 1 12 RrfW 18-3-1966, 1856RT7IW 22-5-1 968, 
2751 arrffar 2-8-1968. 288 1 RlTt^r 24-8-1968, 3 949 RTTisr 
25-9-1 968, 624 RTTOR 14-2-1969, 625 RT^ig- 14-2-1969, 
2000 RTTte 23-5-1969, 2005 RITT^T 24-5-1969, 4427 RTTi®' 
29-10-1969, 152RT6-RT 9-1-1970, 719 RTTi* 23-2-1970, 

3398 RTTW 1 4-10-1 970, 37b9 RiRW 18-1 1-1 970, 

4001 71 Tig 16-12-1970, 19I7RTTW 2 0-2-1970, 1997 RTTt® 

1 1-5-1971, 21 68 RTTW 28-5-1 97 1, 8272 Rlffcr 31-5-1971, 
5595 RTTfRT 30-12-1971, 1 75 (*1 ) 3-3-1972, 

436 (31) Rlfr«r 21-6-1972, 573 (r ) RTTiRT 1-9-1972, 

708 (sr) RTRRT 15-1 1-1972, 1 59 (aj ) RTTIRT 20-3-1973, 

160 (R) Rtfi^ 20-3-1973, 369 (a ) RTTlRr 2-7-1973, 

128 (R ) RTT>Rr 28-5-1974, 291 ( 31) RrffRT 14-5-1 974, 
567 (3) ) RRte 21-9-74 615 (31 ) RTTtar 17-10-1974, 6 27 (r) 
RTrisr 2-1 1-1974, 725(<S1 )RTTtRT 1 9-12-1974, 25(31 ) RfW 

10-1-1975, 295(3f) RTTYb - 1-7-1 975, 534 (si ) R(7fT5 2 1-9-75, 
543 (31 ) RrYtl3' 26-9-1975, 7 1 0 (r ) RTTW 18-12-75, 134 

RTthf 23-2-1976, 197(ol) RTRiRT 15-3-1976 266( R) Rr 7- !^ 
31-3-1976, 275 (3l) RT t 1RT 1-4-76, 420(R) TlRR 19-6-76, 
615 (al ) RrYR 16-9-1978 842(31 ) RT^RT 30-12-1976, 

18(R ) Rrflg- 12-1-1977, 23 {,31 ) RT^ 18-1-1977, 210 (r ) 
RFi^ 25-3-1977, 640 (31 ) Rift* 27-S-1977, 665(<4) 

RfTTR 9-9-1977, 677 (<8) Rlfter 22-9-1977, 7 20(31 ) RTtW 
14-10-1977, 730 (3f) RfPfRT 18-10-1977 827(31 ) RlTTST 

8-12-1977, 24(dl) RrTff 18-1-1978, 178 (R ) Rlffa 

1 7-3-1978, 222 (al) RlTf^ 31-3-1978, 35l(R) RTTYaT 

24-5-1978, 35 5 (r ) 25-5-1978, 363 (31 ) RTTi« 

29-5-1978, 433(r )RTThj 7-7-1978, 464 (r ) RT^RT 24-7-78, 
725 (31 ) RrffRr 23-1 2-1978, 58(31 ) Rrfte 30-1-1979, 416 (r ) 
RflW 2 0- 1-1 979, 3 2 4 (r ) RP’YrT 30-5-1979, 41 6(RI 
afr^RT 31-7-1979, 607 (r) RrTt^ 29-10-1979 608 (r) 
RptRT 29-10-1979, 641 (r) Rr'^’R 6-11-1979 40 (r) RTTW 
1 9-1-1 980, 3 51 (R ) RFIRT 26- 5-1 98 0, 3 9b (r ) RTT^ 1 2-6-80. 
4J4 (<ST ) RTTfRT 18-6-1980 562 (r) Rif'9 24-7-1980, 

68 5 (R) RTftg' 29-8-1980, 832(R) RT^RT 1-10-1980, 

8 94 (r ) Rr^ 17-1 1-1980 9 1l(3I) RT^ 1-12-1 980, 
46 (R) RlffST 22*1-198 1, 47 (r ) Rlff>R 22-1-1 931, 1 18 (r) 
RTTPR 20-2-1981, 139 (r ) RNt^T 28-2-1 981, 396(RI 

Rlffg 10-5-1981 492 (r ) RTf*R 19-6-1 981, 558 (R)RTfnt 

14-7-1981, 618(ar)RTfT«ri-8-1981, 8 24 (r )Rrf'^2 1-1 1- 1981, 
10l(R) R^^R 27-2-198 2 263 (r) Rlf r ^ 12-4-1932, 

365 (R) RrtRT 27-5-1982 372 (r) RpW 29-5-1 982 

43 3 (r ) Rrfrar 21-6-19S 2, 4 4 3 (r ) RTTFR 26-6-1983 
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472 (3))=ftfi^r 2-7-1982, 546 (h ) StfiST 31-7-1982, 123(H) 
Slfi^T 21-2-1983, 131 (H) <flf.Tr 23-2-1983, 146 

(31 ) Stf’S' 26-2-1983, 151 (h) tfttW 28-2-1983, 

152(3?) SpfTT 28-2-1983, 274 (h) HTCW 31-3-1983, 388 
(3?) SRITT 2-6-1983, 600(H) HTTiTT 19-8-1983, 789(h) 
fflTi* 1-11-1983. 82 5 (h) fflffcT 18-11-1983, 34 (h) 

HTT^f .1-1-1984, 572 (h) tflTTf 24-7-1984, 757 (h) 

S£T0g 1-10-1984, 824(H) HriW 7-11-1 984, 952 (h)^ - ^ 
21-12-1984, 65 (h ) HTTW 31-1-1985, 91 (H ) 4-2-1985, 

205 (H ) Sifl^ 19-3-1985, 529 (h) HTTW 17-7-1985, 

568(H) HTThf 31-7-1985, 602 (h) HTTiTr 12-8-1985, 

838(H) 19-11-1985, 901 (h) 18-12-1985, 

937(H) ’flf'TT 31-12-1985, 1 (h ) HTTi* 3-1-1986. 

MINISTRY OF FINANCE 
(Department of Revenue) 

Central Board of Direct Taxes 

New Delhi, the 31st March, 1986 
NOTIFICATION 
INCOME-TAX 

S.O. 147(E).—In exercise of the powers conferred 
by section 295 of the Income-tax Act, 1961 (43 of 
1961), the Central Board of Direct Taxes, hereby 
makes the following rules further to amend the In¬ 
come-tax Rules, 1962, namely:— 

1. (1) Ihese rules may be called the Income-tax 
(Second Amendment) Rules, 1986. 

(2) They shall come into force on the 2nd day 
of April, 1986. 

2. In the Income-tax Rules, 1962,— 

(1) in rule 9A,— 

(a) for sub-iule (1), the following sub-rule 
shall be substituted, namely :— 

“(1) In computing the profits and gains of 
the business of production of feature 
films carried on by a person (the per¬ 
son carrying on such business hereafter 
in this rule referred to as film producer), 
the deduction in respect of the cost of 
production of a feature film certified for 
release by the Board of Film Censors in 
a previous year shall be allowed in ac¬ 
cordance with the provisions of sub-rule 
(2) to sub-rule (4). 

Explanation: In this rule,— 

(i) “Board of Film Censors” means the Board 
of Film Censors contituted under the 
Cinematograph Act, 1952 (37 of 1952); 

(ii) ‘‘Cost of production” in relation to a fea¬ 
ture, film, means the expenditure incurred 
on the production of the film, not being— 

(a) the expenditure incurred for the prepa¬ 
ration of the positive prints of the film; 
and 

fb) the expenditure incurred in connection 
with the advertisement of the film after 
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it is certified for release by the Board of 
Film Censors.”; 

(b) in sub-rule (2),— 

(i) the words “regional language” shall be 
omitted; 

(ii) for the words “ninety days”, the words 
“one hundred and eighty days” shall be 
substituted; 

(c) in. sub-rule (3),— 

(i) the words “regional language” shall be 
omitted; 

(ii) for the words “ninety days”, the words 
“one hundred and eighty days” shall be 
substituted; 

(d) in sub-rule (4), the words “regional lang¬ 
uage” shall be omitted; 

(e) sub-rules (5), (6) and (7) shall be omit¬ 
ted and sub-rules (8), (9), (10) and 
(11) shall be renumbered as sub-rules (5) 
(6), (7) and (8), respectively; 

(f) in sub-rule (5) as so renumbered, in clause 

(a), for sub-clause (iii), the following sub¬ 
clause shall be substituted, namely:— 

“(iii) has himself exhibited the feature film 
on a commercial basis in some areas and 
has sold the rights of exhibition of the 
feature film in respect of all or some of 
ltie remaining areas,”; 

(g) in sub-rule (6) as so renumbered, clause 

(a) shall be omitted and clauses (b) and 
(c) shall be re-lettered as clauses (a) and 

(b) , respectively; 

(h) for sub-rule (8) as so renumbered, the fol¬ 
lowing sub-rule shall be substituted, na¬ 
mely:— 

“(8) Nothing contained in this rule shall 
apply in relation to any assessment year 
commencing before the 1st day of April, 
1987.”; 

(i) the Table and Explanation 1 and Explana¬ 

tion 2 occurring thereunder shall be omit¬ 
ted; 

( 2 ) in rule 9B,— 

(a) in sub-rule (1), in the Explanation, for 
the portion beginning with the words “by 
the film distributor” and ending with the 
words “with such film producer”, the fol¬ 
lowing shall be substituted, namely:— 

“by the film distributor to the film producer ' 
or to another distributor under an 
agreement entered into by the film dis¬ 
tributor with such film producer or such 
other distributor, as the case may be”; 

(b) in sub-rule (2), for the words “ninety days”, 
the words “one hundred and eighty days” 
shall be substituted; 
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(c) in sub-rule (3), for the words “ninety 
days” the words “one hundred and eighty 
days” shall be substituted; 

(d) in sub-rule (6), after clause (ii), the fol¬ 
lowing clause shall be inserted, namely:— 

“(iii) distributor shall include a sub-distri¬ 
butor.”; 

(e) for sub-rule (7), the following sub-rule 
shall be substituted, namely:— 

“(7) Nothing contained in this rule shall 
apply in relation to any assessment year 
commencing before the 1st day of April, 

Vi86I 

„ [No. 6635|F. No. 154/5/85-TPL] 
P. K. APPACHOO, Jt. Secy. 

N>tc : —Piincipal rules were publish'd under Notification 
No- S.O 969 date 1 26-3-1962 and subs/ qucntly amended by 
S.O. No. 2029 dated 30-6-1962,2565 dated 9-8-1962,2 508 dated 
30-8-1963, 511 dated 4-2-1964, 2567 dated 27-7-1964 3660 
dated 13-10-1964, 169 dated 4-1-1965, 591 dated 15-2-1965. 360 
dated 8-3-1965, 1086 dated 30-3-1965, 1886 dated 10-6-1965, 
21^3 dated 2-7-1965,2704 dabd27-8-1965, 189 dated 13-1-1966, 
2451 dated 10-8-1966, 598, datcdl3-2-1967, 846 dated 10-3-1967. 
1949 dated 28-5-1967,2460 dat'd "’2-7-1967,3218 dated 6-9-196/, 
4588 dated "’l -12-1967,313d a t d79-" , -l 968,1112 dated 18-3-1968, 
1856datcd22-5-1968, 2751 d a tcd2-8-1968,'’S83dated24-8-1968, 
3494 dated 25-9-1968, 624 dab d 14-2-1969, 625 dated 14-2-1969. 
2000 dated '3-5-1969, '005 dated '’4-5-1969, 4427 dated 
29-10-1969, 5056 dated 29-12-1969, 152 dated 9-1-1970 , 719 
dated 23-2-1970. 3398 dated 14-10-1970. 3769 elated 18-11-1970 
4001 dated 216-12-1970, 1917 dated 20-2-1971, 1996 dated 
11-5-1971, 2168 dated 28-5-1971, 2272 dated 31-5-1971. 5595 
dated 30-12-1971,175(E)dated 6-3-1972,436(E) dated 21 -6-19,2, 
573(E) dated 1-9-1972 , 708(EI dated 15-11-1972, 159(E) dated 
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20-3-1973,160(E) dated 20-3-1973, 369(E) dated 2-7-1973,128(E) 
dated 28-2-19'4,291(E) dated 14-5-1974, 567(E) dated 21-9-1924 
615(E) dated 17-10-1974, 627(E) dated 2-11-1974. 725(E)c a ted 

19-12-1974, 25(E) dated 10-1-1975, 295(E) datec. 1--7-19T5, 
534(E) dated 24-9-1975, 543(E) dated 26-9-1975, 71C(I) c abd 

18- 12-1975, 134(E) dated 23-2-1976, 197(E) dated 15-3-1976, 
266(E) dated 31-3-1976, 275(E) dated 1-4-1976, 42C(E) dated 

19- 6-1976, 615(E) dated 16-9-1976, 842(E) date4 20-J2-1976, 
18(E) dated 12-1-1977, 23(E) dated 18-1-1977, 210(;E) dated 
5-3-1977, 640(E) dated 27-8-1977, 665(E) dated 9-9-1977, 
677(E) dated 22-9-1977, 720(E) dated 14-10-1977, 730(E) 
dated 18-10-1977, 827(E) dated 8-12-1977, 24(E) dated 
18-1-1978, 178(E) dated 17-3-1978, 222(E) dated 31-3-1978, 
351(E) dated 24-5-1978, 355(E) dated 25-5-1978, 362(E) dated 
29-5-1978,433(E) dated 7-7-1978,464(E) dated 24-7-1978,725(E) 
dated 23-12-1978,58(E) dated 30-1-1979,146(E) dated 20-3-3 979, 
324(E) dated 30-5-1979, 416(E) dated 21-7-1979, 607(E) dated 
79-10-1979, 608(E) dated 29-10-1979, 609(E) dated 29-10-1979, 
641(E) dated 6-11-1979, 40(E) dated 19-11-1980, 351(E) dated 
26-5-1980, 396(E) dated 12-6-1980, 434(E) dated 18-6-1980, 
562(E) dated 24-7-1980, 695(E) dated 29-8-1980, 832(E) dated 
1-10-1980, 864(E) dated 17-11-1980, 931(E) dated 1-12-1910, 
46(E) dated 22-1-1981, 47(E) dated 22-1-1981, 118(E) dated 

20- 2-1981, 139(E) dated 28-2-1981, 396(E) dated 3U-5-198J, 
492(E) dated 19-6-1981, 558(E) dated 14-7-1981, 618(E) dated 
1-8-1981, 824(E) dated 21-11-1981, 104(E) dated 27-2-1982, 
268(E) dated 12-4-1982, 365(E) dated 27-5-1982, 372(E) dated 
29-5-1982, 433(E) dated 21-6-1982, 448(E) dated 26-6-1982 
472(E) dated 2-7-1982, 546(E) dated 31-7-1982, 128(E) dated 

21- 2-1983, 131(E) dated 23-2-1983, 146(E) dated 26-2-1983, 
151(E) dated 28-2-1983, 152(E) dated 28-2-1983, 274(E) dated 
31-3-1983, 388(E) dated 2-6-1983, 600(E) dated 19-8-1983, 
789(E) dated 1-11-1983, 825(E) dated 18-11-1983, 34(E) dated 

21-1-1984, 527(B) dated 24-7-1984, 757 (E) dated 1-10-1984. 
824(E) dated 7-11-1984, 952(E) dated 21-12-1984. 65(E) e abd 
31-1-1985. 91(E) dated 4-2-1985.205(E) dated 19-3-1985. 529(E) 
dated 17-7-1985,568(E) dated 31-7-1985,602(E) dated 17-8-1985. 
838(E) catcd 19-11-1985, 901(E) dated 18-12-1,985. 937(E) 
dated 31-12-19S5, 1(E) dated 3-1-1986 
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